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Industries A 

Q.1. Why is there a great need to set up industries? 

Ans: 1) Agriculture is unable to support a growing population so the development of   

industries reduces the dependence on Agriculture. 

         2) Provides employment and hence reduces unemployment. 

         3) Raises the standard of living. 

         4) Leads to expansion of trade and commerce, therefore, provides for economic stability   

in the country. 

         5) Reduces dependence on foreign countries, thereby ensuring our freedom. 

Q.2. What do manufacturing industries do? 

Ans: Manufacturing industries are engaged in converting raw materials into manufactured or 

finished products.  

Q.3. How is the economic strength of a country measured? 

Ans: The importance of manufactured goods in the modern world is so great that the 

economic strength and wealth of a country are measured in terms of its manufactures. 

Q.4. What is the importance of industries? 

Ans: Industries play a very important role in providing employment not only directly in 

producing manufactured goods but also in other fields such as transport, banking and trade. 

Industrialisation is necessary to stimulate self-sufficiency and progress. 

Q.5. What are the various factors that are responsible for the development of an 

industry in any region? 

Ans: Manufacturing industries are located at places which have certain advantages so that the 

manufacturer is able to get the maximum returns on the capital invested by him. The chief 

factors of localisation are as follows: 

a) Availability of raw materials: Raw materials of mineral, plant or animal origin 

should be easily available at a reasonable distance. 

b) Power: Thermal (coal), Hydel (water), oil and natural gas supply, wind, solar energy 

necessary to run machinery must be available at close quarters. 
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c) Transportation: A good system of roads, railways, inland and coastal water ways to 

carry bulk raw materials and finished goods to factories and market. 

d) Capital: Banks to provide loans. 

e) Water Supply: Certain industries like textiles need water for washing and dyeing of 

fibres. Food processing industries require plenty of water. Water is necessary for the 

industrial township. 

f) Labour:Both cheap, skilled and unskilled labour. 

g) Good Market: Local and foreign market for the sale of finished products. 

h) Ports: For the export of finished goods and for the import of raw materials and 

machinery. 

i) Good Governmental Policies: Like setting up industrial zones. Eg. The MIDC in 

Maharashtra, tax benefits or tax concessions, tax free zones, restricting imports of 

certain goods that are produced in the country. 

Q.6. How are industries classified on the basis of raw materials? 

Ans: On the basis of raw material utilized, industries can be divided into: 

(i) Agro-based industries: utilizing agricultural products. E.g. Textiles, tobacco, 

sugar and rubber. 

(ii) Mineral-based industries: using raw materials obtained from mines, such as 

coal, iron ore and bauxite. 

(iii) Forest-based industries: which use wood for timber, wood pulp, paper, etc. 

Q.7. How are industries classified on the basis of nature of products? 

Ans: On the basis of nature of products, industries can be divided into: 

(i) Heavy industries- which use heavy and bulky raw materials (iron ore, coal) and 

manufacture heavy products like steel, machinery, etc., and 

(ii) Light industries- which produce materials such as pharmaceuticals, chemicals 

and drugs. 

Q.8. How are industries classified on the basis of size and investment? 

Ans: On the basis of size and investment, industries are classified into large, medium and 

small-scale. 

Large-scale industries require a very large investment of capital; employ a large number of 

workers; production, too, is on a large scale, e.g. iron and steel, petrochemicals. 

In medium-scale industries, the investment is less; they employ less workers and the goods 

produced are also smaller. 

Small-scale industry has a small capital base, employs less labour and is more widespread. 
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Usually the medium and small-scale industries provide subsidiary / ancillary products for 

large-scale industries. In India, about 92% of the factories are in the small and medium-scale 

sectors. Only 8% of the total are in the large-scale sector. 

Q.9. How are industries classified on the basis of management? 

Ans: On the basis of management, industries are classified into: 

(i) Public sector- is owned and controlled by the central government or state 

governments and comprises public utilities like railways, road transport services, 

airways, ports, posts and telegraphs, power and irrigation, defence production, 

heavy and light steel and engineering works, aircraft, shipbuilding, petroleum 

refineries. Only about 6% of the total number of factories belong to the public 

sector, e.g. SAIL, BHEL, DVC, ONGC, IPCL, NTPC, NTC. 

(ii) Private sector industries are owned and managed by private industrialists as joint 

stock companies or proprietary concerns, e.g. cotton or textile mills, chemicals, 

smaller engineering concerns, etc. Of the total number of factories, 92% belong to 

this group, for example, TISCO, TELCO, RIL and WIPRO. 

(iii) Joint sector industries are owned jointly by the government and private 

individuals who have contributed to the capital, but the day-to-day management is 

in private hands. The remaining 2% of factories are in the joint sector, e.g. MTNL. 

(iv) Cooperative sector industries are owned and run cooperatively by a group of 

people who usually produce the raw materials, e.g. sugar mills, oil ghanis, 

Mehsana Dt. Cooperative Milk Producers Ltd. (AMUL) etc. 

Q.10. Differentiate between large scale and small scale industries. Give an example of 

each. 

Ans:  

Large Scale Small Scale 

Employs a very large number of workers. Employs less number of workers in a unit. 

Large capital investment for purchasing raw 

materials and setting machinery. 

Capital investment is less for raw material 

and machinery. 

e.g. Iron  and Steel plants. e.g. Rice Mills and Sugar Mills. 

 

Q.11. How are Heavy Industries (Fertilizers/Steel) different from Light Industries 

(Woollen/Pharmaceuticals)?  

Heavy Industries Light Industries 

Large Investments. Small Investments. 

Use heavy/bulky raw material and 

manufacture heavy equipment/material. 

Use light/less heavy raw materials. 

Large transport cost/ power. E.g. Iron and 

Steel 

Less transport cost/power e.g. Silk, cotton 

and woollen industries 

Only men employed in process as the work is 

very heavy. 

Women are employed as well. 
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Q.12. Differentiate between Basic and Secondary Industries. 

Ans: Basic Industries are those whose products are the base or key or the main products 

required by other Industries. 

e.g. Iron, Steel, Cement and Chemicals. 

Secondary/Consumer Industries are those industries whose products are primarily machine 

building for consumption purposes. They depend on other industries. 

Q.13. Why are some industries termed Cottage Industries? What are they also called? 

Give examples of this type of industry. 

Ans: Cottage Industries are those that are located usually in the homes of the producers. 

They depend on Local raw materials. 

They are also traditional in nature. 

They cater to the local requirement. 

They are also called Village or Handicraft Industries. 

Egs.:- Weaving carpets, ivory carving, handloom industry, pottery, doll making, wood 

carving, coir matting, handmade paper, stone carving, shawl making, etc. 

Q.14. What important part do Cottage Industries play in India’s Economy? 

1. Subsidiary occupation, therefore, additional income. 

2. Provides employment. 

3. Valuable foreign exchange earner of the country. 

4. Checks an influx of people into cities thereby boosting rural economy and not putting 

strain on Urban economy. 

Q.15. Mention the problems faced by small scale and cottage industries. 

1. Outdated methods and techniques. Therefore, inefficient in production of the latest 

variety of goods. (Only for small scale) 

2. Inadequate financial resources- Improper Credit facilities. (Small scale only) 

3. Poverty and ignorance of artisans and they are not in a position to purchase suitable 

raw materials. 

4. Competition from Large-scale industries. 

5. Improper marketing organization to set up proper scale. 

6. Exploitation by moneylenders and middle men. 

Q.16. What are the advantages of the Small Scale Industries? 

1. Contribution to National Income. 

2. Provides employment and income to a large section of people. 

3. Since it requires less capital it is easier to set up. 
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Q.17. Name some forest based industries. 

Ans: Paper Industry, Furniture Industry, Match Industry, etc. 

Q.18. Describe the Industrial Regions in Detail. 

Industrial 

Regions 

Cities/ Industries Other Information/ Advantages/ 

Drawbacks 

Western 

Industrial 

Region: Most 

important 

industrial 

region.  

It was 

developed by 

the colonial 

powers as an 

important 

textile centre. 

It includes Mumbai-Pune 

and Vadodara-Ahmedabad 

belts. 

Cities: Mumbai, Pune, 

Kalyan, Ahmedabad, 

Vadodara, Surat, Vapi, 

Bhavnagar, etc. 

Industries: 

Cement: Dwarka, 

Porbandar. 

Petrochemicals: 

Ankleshwar 

Oil Refineries: Koyali and 

Trombay. 

Textiles: Ahmedabad, Surat, 

Mumbai, etc. 

Other Industries: 

Chemicals, fertilizers, paper, 

pharmaceuticals, steel, sugar, 

etc. 

Advantages: 

Ports: Mumbai, Kandla, JNPT at Raigad, 

etc. Are ports, which enable trading in these 

regions. 

Transport: This region has a well 

developed railway network from the early 

19
th

 century. They connect these cities to 

other parts of the country and to the ports. 

It is well connected by roads, highways, 

airways, etc. 

Electric Supply: Receives Hydel power 

from Tata Hydroelectric Power System, 

which harnesses power from the Western 

Ghats. 

Nuclear Energy from Tarapur Nuclear 

Power plant. 

Labour: Available from the nearby states. 

Raw Materials: Agricultural products like 

cotton and sugarcane form the major raw 

materials. 

Petroleum imported from Middle-Eastern 

countries form a raw material to oil 

refineries and Petrochemical Industries. 

Market: Cities like Mumbai, Pune, Kalyan 

and the others with huge population 

themselves form markets. 

Northern 

Zone OR 

Ganga-

Yamuna 

Industrial Centres: Cotton 

and Silk Textiles- Amritsar, 

Jalandhar, Ludhiana, 

Varanasi, Lucknow and 

Raw Materials: Soft wood forests from 

Himalayan Region. 

Agricultural products like sugarcane, 
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Valley Region 

OR Punjab-

Haryana-

Delhi-Uttar 

Pradesh 

Region 

Delhi. 

Other Industries: 

Handloom, paper, sports 

goods, glass, fertilizers, etc. 

cotton, etc. from Indo-Gangetic plains. 

Minerals like iron ores, other chemicals 

from the vicinity. 

Power Supply: Bhakra-Nangal dam. 

Coal from vicinity  

Water Supply: Rivers like Jhelum, Ravi, 

Ganga, Yamuna, etc. 

Labour: Nearby states of U.P., M.P., 

Punjab, etc. 

Central Zone 

OR Madhya 

Pradesh-

Chhattisgarh 

Region 

Industries: Textiles, cement, 

heavy chemicals, paper, 

newsprint. 

Iron and steel:  

Centres: 

M.P.- Indore, Gwalior, 

Jabalpur and Bhopal. 

Maharashtra- Nagpur. 

 

Tamil Nadu 

and 

Karnataka 

Industrial 

Region OR 

Madurai-

Coimbatore-

Bangalore 

Region 

The Southern 

Zone 

Cities: Chennai, Madurai, 

Coimbatore, Bangalore. 

Industries: Cotton and silk 

textiles, sugar, Iron and steel, 

watches, etc. 

Industrial Centres: 

Textiles (Silk and Cotton): 

Chennai, Madurai, 

Coimbatore and Bangalore. 

Iron and Steel: Bhadravati 

and Salem. 

Watches, telephones, etc.: 

Bangalore. 

Chennai: Military tanks, 

Motorcycles, railway 

Advantages: 

Power Supply: Neyvelli provides lignite. 

Hydroelectric power from Pykara, Mettur 

and Sharavati or Mahatma Gandhi H.E.P. 

Project. 

Atomic power from Kalpakkam. 

Raw materials: Sugarcane grown in Tamil 

Nadu is of superior quality. 

Sericulture practised close to these centres. 

Rubber, coffee, spices grown on Nilgiri 

Hills. 

Transport: Well developed roads and 

railways. 

Ports like Chennai, Mangalore, etc. 
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coaches, automobiles, etc. Labour: From cities like Chennai, 

Bangalore, etc. 

The North-

Eastern 

Industrial 

Zone. 

Also known as 

Damodar-

Hooghly 

Region. 

Most of the 

industries have 

their origin in 

the East-India 

Company days. 

Cities: Jamshedpur, Raanchi, 

Rourkela, Kolkata, etc. 

Industries: Jute, Iron and 

steel, fertilizers, chemicals, 

locomotives, glass, silk, 

paper, cement, etc. 

Advantages: 

Minerals: like coal, iron ore, mica, 

manganese, limestone, copper, etc. is 

available in the Chhota Nagpur Plateau. 

Power supply: Thermal and hydel power is 

generated by the Damodar Valley Project 

(DVC). 

Labour: From densely populated areas of 

Jharkhand and Orissa. 

Water Supply: From Damodar, Mahanadi 

and other rivers. 

Agricultural Products (Raw Materials): 

The fertile hinterland of the Ganga and 

Brahmaputra plains with their rich 

production of timber, sabai, bamboo, jute 

and tea. 

Transport: Well developed Kolkata and 

Haldia ports.  

Distributaries of Ganga and Padma offer 

cheap transport. 

Well connected roads and railways. 

Disadvantages: After partition, the vast 

Jute growing tract of Brahmaputra and 

Padma, went to East Pakistan (now 

Bangladesh) and Jute mills were left with 

India. 

Partition also cut off Assam from Kolkata, 

which affected the tea industry. 

Finally, alarming rate of silting in Hoogly 

made dredging necessary and increased the 

maintenance cost of Kolkata port. 

  

  


